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Figure 3. Simulated Lerner Indices for the United States, 1994-2015
United States would only be considered 
dominant in two markets: China and 
the Philippines. China, here, is probably 
an artifact of the simulations giving 
too much discretion to the potential 
for imports than reality, given that the 
United States has had an on-again, off-
again (and now, on-again) relationship 
with the Chinese market for beef. The 
Philippines would appear to have some 
US dominance, likely do to the historic 
relationship between the two nations. 
Overall, Figure 3 tells a similar story 
to Figure 2: there are times when the 
United States has market power (just as 
there are times when it has comparative 
advantage), but overall, markets are 
highly contested by all beef exporters 
and the underlying inventories have 
only a little impact.
The global beef market has always 
been highly competitive. A variety of 
tools are used to approach the question 
of whether the US export markets for 
beef are signiϐicantly more competitive 
today than they were in the past two 
decades and whether the underlying 
cycle of cattle stocks has impacted that 
1 The full study may be found online at 
Crespi, J.M., W. Hahn, K. Jones, L.L. 
Schulz, and C-T. Chen. A Study in U.S. 
Export Beef Competitiveness: Do Cattle 
Inventories Matter? ASSA Annual Meet-
ing. Chicago, January 5, 2017. https://
ageconsearch.tind.io/record/250113/fi les/
Export%20Beef%20Competitiveness.pdf .
2 The importing nations are Canada, 
China, Hong Kong, Japan, Mexico, Phil-
ippines, South Korea and Taiwan. The 
export competitors along with the U.S. 
are Argentina, Australia, Brazil, Canada, 
India, Mexico, New Zealand, Nicaragua, 
Panama, Paraguay and Uruguay. 
competition. The analyses lead us to 
the conclusion that US export markets 
for beef have always been and remain 
highly competitive for all beef exporters, 
including the United States, and that 
competitiveness is mostly uninϐluenced 
by underlying cattle inventories. 
References:
Balassa, B. 1986. “Comparative Advantage in 
Manufactured Goods: A Reappraisal.” The Review 
of Economics and Statistics 68(2): 315–319.
Goldberg, P.K., and M.M. Knetter. 1999. “Measuring 
Intensity of Competition in Export Markets.” 
Journal of International Economics 47: 27–60.
INTERNATIONAL TRADE and trade agreements have been a 
major part of the political discussion 
during the Presidential election and 
in the ϐirst few months of the Trump 
administration. From the withdrawal of 
the United States from the Trans-Paciϐic 
Partnership (TPP) to the ongoing debate 
about the North American Free Trade 
Agreement (NAFTA), trade policy is 
transforming and trade relationships are 
in a state of ϐlux. Currently, the United 
States has free trade agreements with 
20 countries, via 14 trade agreements 
(two multilateral agreements, NAFTA 
and the Dominican Republic-Central 
America-United States Free Trade 
Agreements [CAFTA-DR]; 12 bilateral 
agreements). Worldwide, there are 
currently 274 trade agreements 
in force, thus the United States is 
not involved in the vast majority 
of trade agreements. Countries in 
the European Union are involved in 
40 trade agreements, and several 
other countries are involved in 
more trade agreements than the 
United States (Chile 27, Iceland 29, 
India 15, Japan 15, Liechtenstein 27, 
Mexico 15, Norway 28, Panama 16, 
Peru 17, Singapore 22, South Korea 
18, Switzerland 29, Turkey 22, and 
Ukraine 17).
Trade agreements can cover or 
exclude various goods and services. 
The choice of goods and services 
covered are adjusted during the 
trade negotiations and agreed 
to by all parties. For the United 
States, agriculture has been a major 
component in most, if not all, trade 
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